
lo The total capital of the Tientsin Investment Corporation was fixed at 

JMF 500 , 000,000 which was divided into half a million shares of JHP 100,000 
each-, The Corporation was to open for business as soon as a quarter of a 
million shares had been taken up.-* The sal© of shares began in the middle 
of March 1950,, IMP 300,000,000 worth of, shares had' been sold by mid-May, 
and by «srly June the total amount was reached,, There were 5*324 share- 
holders, consisting mainly of big* medium, and small commercial and in- 
dustrial enterprises* Only a small number were private individuals. In- 
cluding some overseas merchants. Government-held shares came only to 20*43 
percent, 

2» Th© Corporation* a inaugural meeting was held on 10 June 1950* It was at- 
tended by 2,755 shareholders, representing 199,975 shares., The share* 
holders form the highest body of control in the Corporation* Each share 
entitles the holder to one vote at a shareholders * meeting* The board of 
directors consists of 31 members with seven in reserve. The supervisory 
committee of the board has seven members, with two in reserve*. One-fifth 
of the board and of its supervisory committee are appointed by the Commu- 
nist authorities* They participate at meetings in order to control policy 
aid to direct operations* 


3« The business transacted at a shareholders 5 meeting Is of two kinds: 


a. Investment in productive enterprises. The Corporation acts as agent 
for planning and handling investments in financial enterprises, 

b* Holding debentures issued by factories, mining concerns, transport 
companies, public utilities, etc* The Corporation acts as agent for 
th© sale of shares and debentures, and as trustee for security founda- 
tion funds set aside for redemption of debentures. It further acts 
as agent for payment of interest and debenture redemption; issues in- 
vestment certificates; $aakes investmen-yy^s qg g pi asloned by clients; 
and acts as agent for the purchase and sale oF negotiable share certi- 
ficates* 


4* At the end of each fiscal year (30 June) th© surplus, after deducting all ocyi 
taxes and 10 percent for the reserve fund, will b© dealt with according to Z0A 
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the following schedule ; 

a. Ten peroent for buying special public (government) securities. 



tu 


d. 


Sixty peroent for shareholders ae dividends or bonuses* 

- . . V t : u \ * 

Fifteen percept emplcjfr|k3 s benefits ah^|^rewards- 

Ten peP<c$nt £ov bonuses to the general manager , assistant general 
manager 4 ir^ar and assistant manage^ 


& , Jive perceii^ r or gifts to 

.. I./ 


u wc lfari' work#. 


Xf tMe surplus is not sufficient to pay any dl vid^nd on shares* or if 
there is no surplus at all* interest due on ' Shares may be left to the next 
year;. At the end of the year and after tr.e lushes of the previous year 
have btexi made good* shareholders will be compensated: v according to cir- 
cumstances, p 


& 


The Tientsin Investment Cofjpration is typical of Chinese Communist finan- 
cial organisations and is fcpotim to be paralleled in Several other cities, 
Arnc.ig its functions it served to keep Victory Bonds Ijftrom being redeemed 
by individuals in March 1951* ' r * * 


6< The first issue of convertible Victory Bonds was placed on the market in 
March 1950*,, for the purpose of attracting uninvested money, and combating 
inflation, i , Ostensibly# the bonds were sold both to- iwji.j^i^ufils ^nd to 
the People r s Bank of the; Chinese Communist Governmental Thef Bank* however, 
invested only a limited^ airuount. ; V ' ** 
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7* Redemption 1 'and payment (of interest on these bonds fell duo in March 1951* 
but owing to the near-feankruptry of the Government’ as; a result 1 of the 
Korejan lar there was no money available for this piirpose > 

1 t %*/} '? 

8* Failure to fulfill the terms of the loan would meair floss ; ;of confic 

therefore threat and persuasion were used on holders of* l i::ohVertlbl , Victory 
Bonds to coerce them into giving their bonds to the State „ Those who re- 
fused to do this were asked to invest then in the Tientsin .Investnent Cor- 
poration a & shares* thus leaving the bon$s under the control of the 
Peopled Bank* : .i/r 
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